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To the Hon. K. L. ANDERSON, , oe rt ees 


v > Speakir of the House of eisai oy ey Sue 
The Committee on Finance, having given to the various hills be 
and resolutions concerning the interesting subjects submitted tos = 


ies 
a Ak 


ther dsliberation the most uttentive- consideration, haya teed., 
ma to malo the following reports >. oa ee 
Deeply impressed with the éonviction, that È in ofder to. obtain. ao 
“any benefici results from legislatiye enactments concerning the => 
fiscal affairs of the Government, it is.fixst in lypicenary 
that a sound and wholeséme currency shouid Brovided ab: the 2: 
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-nedinm by which the desired ends mny be attained, the Commit cies 
tee on a former occasion exhibited to the Housg some cf the ap ae 

cons which ‘induéed them to recommenid the é a ree 
the Teras Promscory Notes 28 2.cuirency andthe adoption of... . f 
- gold and silver as the arly objects which can periorm the offices.” he 

of money, or farnush.to 4 country a ptopét circulating medium. ~ - 
<The arguments and reasons which ‘itscttied tat recommnendation. -A 
appear to the Commiitte so Scar are eT tine fret ge fe 
“deem it superfluous ta seek’to: ‘stistain it by ‘additional. considera.” > # 
tions, and might proces ‘the further develdpmen oe a a 4 
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tives will, on a similar examination, come to the same conclusion, 
that gold and silver shall hereafter be the only currency of the 
ople. and the only money recognized by the laws of the land. 

That a change of policy upon a subject so universally interest- 
ing as that of finance by a Government ıs calculated to be inju- 
rious in its operation on individual cases, and to be deleterious in 
its influences upon some of the interests of the social economy, 
cannot be denied. The abandonment of an old, or the adoption 
of a new system of policy by a Government, must always be at- 
tended with some injurious consequences to some of the subjects 
of such Government—some individual interests must be sacrificed 
and some portion of the community must be injured No law of 
general operation can be framed with such exquisite skill as to 
operate alike with equal justice on all. Were law-makers to re- 
fran from enacting a law until they should be able to frame such 
as would operate upon all the various and ramified interests of 
community in hke manner and with similar consequences, they 
would delay, not only until they themselves obtained to perfect 
intelligence of all the manifold interests of society, but until all 
the wants, wishes, situations, interests, characters, pursuits and ob- 
jects of every member of society 1tself were the same To object 
to a law because from its operations some injurious consequences 
will result to some interests of the community, does not indicate 
a satisfactory apprehension of the imperfection of all human m- 
stitutions, and the fallibility of all human capacity , for no inge- 
nuity can devise a law or a system of policy in which ingenuity 
cannot detect faults, and experience develope errors. ‘The great- 
est good of the greatest number is a wise maxim of political 
economy, and he who aims at more will lament the disappoint- 
ment of his hopes. He murmurs at Ged who complains of the 
imperfections of man. 

‘The amount of gold and silver now in the country is confined 
to a small amount indeed,—none, in fact—for all purposes of 
financial calculation, And it is one of the-most objectionable 
features of the system of currency sought to be abrogated that 
it necessarily forced all the good money from the country.— 
It is the inevitable cohsequence of a vitiated currency to expel a 
good one from the sphere within which itexists, and ñs unavoid-. 
ably overruns the country where it is permitted, as weeds over- 
run and destroy the fruits of a field unattended by the husband- 
rian’s care. So long as a depreciated :gurrency is admitted, gold 
- and silver will be driven, from genera} circulation. And this 
mischievous evil ofa system js urged as an ar, nt for the cone 
tinuance of that system. It is represented that t the tax-payers 
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cannot obtain a sufficient amount of the medium of payment to 
raise the revenue assessed upon their taxable property, because 
there ıs not a sufficient quantity of that medium in the country , 
and hence an enormous oppression will befall the people, and the 
Government be disappointed ın obtaining revenue necessary for 
its support. This argument would, perhaps, have the greater 
weight if the objector would establish the fact that there now is, 
or at any one time has ever been, a sufficient amount of Texas 
Promissory Notes ın circulation in the country to have pad 
the direct taxes assessed to the Government. So far has this 
from being the case, that ıt 1s a notorious fact that the citizens of 
this country have been continually compelled to purchase the 
Texas money in New-Orleans which has been necessary to dis- 
charge the dues coming to the Government. 

But ın order to obviate the difficulty as far as possible, and to 
remove the objection that is urged, the Committee recommend 
the two following propositions, viz .— 

First,—That the fiscal year shall commence on the first of 
Apmni ensuing, and expire on the thirty-first of March, 1843 ; 

Secondly,—That a new issue of a different kind of bills be 
made, which, for the sake of distinction, is denominated Exche- 
quer Bills, to an amount which will not exceed the revenue of 
the fiscal year, 1842. z 

The advantage of the first proposition is, that a longer time 
will be extended to the tax-payer to adapt himself to this change 
of things, oud to make arrangements to meet the dues which will 
be owing to the Government; and a still greater benefit is, that 
the payment of taxes will decur at a period when the prodnet of 
the year’s labor has been es aes of in market and when the re- 
turns of industry are in the hands of the producers. The citizen 
will be the more able to meet the ta enrere when the produc- 
tions of the year have been secured and the money obtained there- 
on. The planter, farmer and the other productive classes will 
have an opportunity tereny io make arrangements in the dispo- 
sition of their several products to obtain the proper medium of 
payment necessary to discharge the small pittance exacted from 
them by their Government ; and the resuit will be that the pro- 
ceeds of the next year’s labor will return to the country in a great 

. ‘degree in the shape of gold and silver. co e 
e Committee have ventured thé second recommendation 
after much hesitation and difficulty. The experience we have. 
had of the utter incapacity of creating money by issuing bills up- 
on the faith‘of the Government simply, without any adequate - 
fund for their redemption, bas taught them a lesson they would 
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not willingly be ummundful of. ‘The fadure which has already 
occurred, of a similar system, 1s calculated to impair any confi- 
dence an the success of this, and to render hazardous and doubt- 
ful any experunent of a character sinular to the one now exploded, 
The measure should not be resorted to except in cases of neces- 
sity, but that necessity, it is believed, now exists. Means must 
be provided for the support of Guvermment during the present 
year ; a Compensation must be pud to the ofhcers of the civil list, 
and a temporary cuirency o: substitute for money, furnished to 
the citizens during the «terregnum which will occur between 
the explosion of the old and the introduction of a new systen.— 
And to effect all this, no resource is left but to resort to the mea- 
sure herewith recommended Our Treasury 1s enurely empty, 
our public domain unavailable, and contidence in our public 
«credit so utterly shaken and jnpaired, that money cannot be ob- 
tamed on a loan to any amount on any terms, and we are forced 
to draw hills of credit, predicated on the certain revenues of the 
present year 
But there are some considerations which are calculated to give 
this new issue a higher and more permanent value; to place it on 
a diferent footing, and to remove ut from some of the strongest 
objections urged avainst the Pronussory Notes A new cra Is m- 
troduced iu our nonetary athuis, the old system is expinded and 
new principles ef economy adopted and a new policy pursued.— 
Wihule at the same tine we endeavor to releve ourselves from the 
onerous and prsonge demon ol cu prey icus engagements, an 
attempt is also med: to cao u, at some futur time. strictly to 
comply with those engezinents, and to provide a node for the 
final and ultimate payment of the pubie debt to the uttermost 
farthing. If we show to the world a faithfnl statement of our 
monied affairs, and provide ample means for the future discharge 
of all claims against the Government, we will demonstrate that 
the postponement of tne payment of these liabilities to some future 
day did not arse from a disposition to evade their responsibility, 
ar to impair or destroy the obligation of the contracts heretofore 
entered into; but that it 1s the result of a necessity aristug from a 
state of things over which we have no control, and but limited 
power to alleviate. The public creditor, while he sees a full ex- 
position of our limited resources, and every possible encourege- 
ment compatible with our present condition, given to their further 
development ; wlule he secs every object of property or enjoy- 
ment taxed for the maintenance of Governinent, and the Goyern- 
ment itself administered in a manner consistent with the utmost 
frugality ; while he.perceives that the principles of economical 
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reform has seen introduced into every department of the social 
system, i short, when he finds that every exertion is necessary 
for the present existence of the Government, and that the post- 
ponement ot previously contracted engagements is only temporary, 
while every oblation ts fully recognized and their validity ad- 
mtted, will be constrained to allow that the measures proposed are 
recommended by principles of honesty, prudence and sound 
pohey The world wi! perceive that Congr ss has acted with a 
full knowledge of all he circumstances of the situation of the 
eointry and tat itis wimg to submit the wisdom of its action 
te the pidcmeut of impartial candor. “4 ne old habilitics of the 
Goverment are deterred for a time enty to give ampler means for 
their payment trom the increased population of the country and 
the progressive development of i's resources. Aad this load being 
removed for the present. a new state of things is commenced an 
a dul rent system adopted And aif th 'essons of experience do 
yet, esdor aoten with usat will net be easy to induce the 
cant ase to tut into errors so rumous, and from which it 1s 
socat no tare oe tiieated UH there is any remayning confidence 
lit’ iat, honor end justice of the people of Texas or their 
Jot riozs Uus conidcauce is likely to be nicreased by the candid 
expestion we have made of our cirenms ances and the obvious 
pois tu siv notiuug of the vecessity of the measures that are 
adopte l And whatever may be the existing or increased confi- 
due inthe charwter or rcsponsibility of Texas obligations, it 
wiii hc ay talue to support the value of the new issue proposed 
to be mode and to protect 1 from that extreme depreciation which 
has charecteriz d the previous responsibilities of the Govern- 
ment. 

Agan, these Treasury Drafts are not intended as a permanent 
system to be incorporated with the financial policy of the country, 
nor are they destined to furnish a currency as a substitute or an 
equivalent tor gold and silver. The measure 1s only resorted to 
asa financial resource to provide the means for the support of 
Government dunn its transition from a vitiated to a sound cur- 
rency, and are intended to be used for this purpose only dur- 
ing the tune of this transition. When this office is performed 
they have effected the purpose designed. They are not used for 
the purpose of providing a currency. It 1s true, that while they 
are outstanding they will perform for that time the offices of a 
currency. Aud this quality gives an additional recommendation 
to their employment , for being distnbuted in a nearly equal de- 
gree through every section of the country, and being used for all 
governmental purposes as the only substitute for gold and silver, 
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they will, in the payment of all dues to the Government, have a 
value equal to gold and silver, and their limited amount and the 
short period of time during which they are to run will cause them 
to pass in the ordinary transachions’.between man and man, at a 
value but little below the constitutitual standard. By directing 
that they shall be cancelled otf their return to the Treasury, or 
by prohibiting their re-issue, a guaranty will be furnished that it 
isthe permanent policy of the Government not to resort to them 
as the means of finishing a currency to the country, and will 
further protect the Government itself from an expenditure of the 
public money beyond that which is authorized by law. The in- 


cidental advantage that they will-act for a short period as money 
is calculated to afford considerable relief to the citizens, by far- 


~ nishing them with a substitute for a season, calculated to supply 


the want of gold and silver, and is farther suggested as a satis- 
factory answer to the strongest objection urged against the expe- 
diency of resorting to a better system of currency than that which 
now exists, while the prohibition to their re-issue is calculated to 
sustain them at their nominal value until by the operation of time 
and circumstances they are all returned into the ‘Preasury. 


> .° Jt is proposed to issue these bills as drafts rua a proximate 


aud accruing revenue ; and ample care should be taken that the 
amoant Issued. should not exceed the certain revenues. of the 
.veor. In fact, good policy requires that the amount should fall 
considerably short of the fund against which it isdrawn. One 
of the most serious causes of the sas arpa of the Promissory 
Notes was that no fnd. was provided or contemplated in the 
policy for their redemption, and a mach greater amount was an- 
nually issued than the annual revenue of the country. If the 
issue of these Exchequer Bills is confined to a sum much below 
the known and well-ascertained income of the Government, by 
the of. the fiscal year 1842, not only will they have . 
been in the payment of taxes other dues, bat 


will also bg an amount of gold and silyer in the Treasury 


at of ‘that period equal to thé difference between 
the amount adissued dnd the revenues of the year. 
-The knowledge of.these facts will serve as a substantial indi- 
cation of the settled policy of the country, will restore in some 
confidence in thé public credit, and will make these Bills, 
for most of the purposes of money, a full equivalent of that for 
wh area rary . The amount tobe issued 
should not exceed $150,000, and when it is known that the 
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‘venues coming into the will exeeed that aiyonnt, and 
that ta the course of a your the Bus will ail be redeemed m the 


custom-houses and by the tax-gatherers, and when a further provi- 
sion is inserted that all the Bills outstanding at he end of the fiscal 
year will be paid in gold or silver on presentation at the Treasury, 
it is but fair to infer that their value in the beginning of the year 
wil not fall more than ten per cent. below the standard, and that 
a continual enhancement of value will progress with thé lapse of 
the time, at the termination of which all are to be paid. 

If succeeding Legislatures adhere to the policy suggested, it is 
believed that its adoption will be co-eval with:the return of pros- 
perity to the country and the dawn of a bette day for Texas.— 
During the first twelve-month of its operation it is admitted that 
it will be, iii some degree, oppressive; but the rich harvest of fu- 
ture benefit will more than compensate for any temporary incon- . 
venience or privation it may create. i 

The Committee recommend the continuation of duties on im- 
posts with some modifications of the existing laws. The argu- 
ments for continuing the tariff are so obvious as to be perceived 
by suggesting the subject, and so well understood that a state- 
ment of them would be but idle repetition. ‘The revenues from 
this source are more certain, the cost of collecting much less, the 
difficulty of evading them much greater, and the pomm is 
easier for the citizen, than is presented in any other mode for the 
raising of public revenue.- The merchant always makes the 
best tax-gatherer. . ‘ ` 

The main object which has governed the Committee in their 
reflections aré the modifications which they will submit, is to ob- 
tain the greatest amount of revenue. They have kept their : 
single to this object and have endeavored to attain it with unde- 
viati Tt is believed that after ali-the objects of taxa- 


ment. ` The only proper abject, then, sought to be obtained, in 
the view of the Committee, in the allotment of taxes; and ths 
imposition of duties,.is, the increase of the Seii resources of 
the country. We are happily notin a to enir upon 
a long-contested and still unsettled discussion upon thé pelative 
merits ofa free trade and a protective policy; neither are we 

repared, as i app > plo ee A ing and de- 


culated to render the reveanes of the Go 
to hi demands, ina manner the mx 
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* "feast burthensome to the citizen. If any incidental advafitage in 
the way of protection or encouragement to any particular m- 
ployment of industry, results from their recommendations, 50 
mucli the better; but such results were not sought for to the de- 


` - tritnents of the more interesting desideratum,—increase of reve- 
nue, Andin the prosecution of this purpose, the Committee have 

- Deor Conipelled to less of the nice distinctions befween - 
articles denominated i ries and those termed luxuries, as fur- 


nishing objects of taxation, - Whatever is deemed most available 
- for the purpose contemplated, whether luxury or necessary, is 
into the service with undiscriminating impartiality. 
Increase of duties does not necessarily produce an increase of 
revenue; nor do high duties alwayg yield 2 large income. - If 
duties on importations were progressively increased, under ordi- . 
nary citcumstances, they would ultimately attain to the point, 
which would amount to a prohibition. through all the gradual 
jof diminution, in the adjustment of a tariff for revenue 
alone, the principle which should govern, is, the ascertaining of 
that point at which the highest rate of daty would begin to effect 
a diminttion of importation, and consequently of revenue.—Or, 
to express tt in a different manñer, to adopt the highest rate of 
duty which is compatible with the. greatest amount ‘of importa- ` 
- tion. If the importations continue the same and the duties are 
increased, the reventie ‘is likewise increased ;—if the duties con- 
tinue the same and the iniposts are Increased, the revenues are 
likewise increased in that proportion; but if the dutics ate in- 
£ to an extent which will in any considerable degree di- 
minish the importations, its influence upon the revenues will be- . 
gin at that point to be deleterious, and if carried to the extent, 
prohibition—as.a financial measure, it will be suicidal. — 
iat be eda eh ioe of uro ya 
E , be pro as the object subject to an exhorbitant tax. 
If a duty of fifty or one hundred per cent. was laid on these arti- 
cles, it would amount to almost an entire prohibition. It is trae, 
the domestic manufacture of these articles would be encoyzaged 
and would increase in the country, but of what value would this be 
for the ae ae of revenue? Of none, unless an excise duty were 
laid upon their manufacture, and these articles which sow furnish 
a considerable amount to the Treasury, would be entirely cut off 
ag a source of revenue to the Government. ‘To ascertain, then, - 
what would be the duty that should be laid-upon hats and ready- 
tnade, clothing, so as to secure the greatest amount of revenue 
to the Government, it would be proper at fizst to enquire what 
is the extent of the demand for thein, the facility with which 
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- the ytould be maniufeetuied iñ. the coun , and what the highest 
ne which would still allew the Soreign article full wad fair oom- 
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of the reasoning above su ae Ce E i 

Some reduction in the direct and license tax js This 
mode of taxation is. generally deemed more burt and 
more’ vexatious than that -which is laid by datie¥-det imposte. 
And ample weight has bea given-fo this consideration in the 
reflections on this subject, amt should materially influence the 


generally 
the importations, and contribute in # large degree'to thé revenues 


A planter, owning a league of land, with fifty negroc:, a@un- 
dred an twenty-five head of cattle, and all otherarticles necessary 
for conducting the husinese of-a well-established: plantation, the 
whole of which property would not be valued at leas than $60,000, 
will, according to the rate of tax suggested, have to pay for the 
support of Government an annual tax of not more than $85, or 
an ad valorem tax of not quite one-sixth of one per cent. ; 

Upon some articles, such as watches, pti r, é&c., a higher 
tax is laid, inasmuch as such property is usually found to belong 
to the wealthy and those more e of bearing the burthens of 
Government. The duty upon licenses belongs to the class of 
indirect taxes, inasmuch as it is a consideration paid for the pri- 
vileges of pursuing some trade or calling, or the being 
in sorie business, the advantages of which offer an’ ample com- 
pensation for the tax so paid. In some cases, as the house for 
veng ardent spirits, &c., it is merely a tax upon consumption, 
as much as an impost duty; consequently, it is politic to continue 
it at as high a rate as it will bear. 

Of all the objects of taxation, land yields the lowest amount of 
revenue in proportion to its value. The landéd property of the 
Republic, whether public or private, is the most unavailable of 
all of its resources. The public domain cannot be brought into 
market with any hopes of raising money from its sale. 
quantities of land are held by private individuals which is taxed 
at arate not at all commenstrate with its intrinsic value, and 
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the owners of which frequenty fail to pay the small sum at which 
it ig assessed, Much of this land is held by foreign citizens and 
speculators, who contribute little or nothing for the support of 
Government in any other way, and who have no particularly 
meritorious elaims upon the Government for its forbearance.— 
Policy would prevent the accumulation of large tracts of lands ın 
the hands of individuals or companies of men; and where this has 
been the case, the levying a moderate tax would not only yield 
additional revenue, but would lead tothe necessity that the large 
land-holder should dispose of a part to pay for the rest. The 
objection, —that the land so owned has been purchased on aspecu- 
lation, that the speculator has exhausted his means in_ these 
purchases and that he should not be taxed until the land has 
been profitably disposed of, 1s surely not entitled to much weight. 
Every chance of speculation or hope of profit ıs as much a sub- 
ject of taxation as property itself. The merchant 1s made to pay 
a duty on his goods before his profits are made. An Insurance 
Company will pay a large price for the opportunity of venturi: 
in the speculation on msurances; and a Banking Company wi 
give a large bonus for the exercise of its privileges and the hope 
of gain therefrom before a single dollar is made. Why, then, 
should the land-speculator be exempt from the payment of any 
consideration for the chances of speculation which the circum- 
stances of the country have afforded him, and be permitted to gloat 
in untaxed idleness over the prospects of his future profits until 
he grows fat upon the accumulations of his successful specula- 
tions, while all the elements of productive industry, which contri- 
bute to the wealth of the nation, pay an adequate remuneration 
for the advantages they enjoy? The rate of tax upon landed 

roperty adopted by the Committee has been made more in con~ 
Danity to what 1s believed to be tlte disposition of the House 
than in accordance with any sound maxims of political expedi- 
ency. 

The attention of the Committee has been specially and anx- 
iously addressed to the enquiries— 

First,— Whether the permanent revenue 1s adequate to the ex- 
penses of the Government ? 

Secondly, — Whether any measures are necessary or would be 
advantageous to increase the revenue, and if so, what measures 
should be adopted ? : 

First.—It is the opinion of the Committee that the revenue 
which will be received dunng the fiscal year 1842 is adequate to 
the expenses of the Government. From the information obtained 
from the Coinmissioner of the Revenue it appears that-thé gross 


-m ee 


K 


o 


“T1 2 


amount of the receipts from the several collectoral districts for the 
collection of impost duties for the year ending first Nov., 1841, 
was $324,237, which, at an averagé rate of duty of forty-five per 
cent., would show the importation of taxable goods to amount to 
$720,526. This amount, at an ad valorem duty of fifteen per 
cent., would yield $108,078 ; soins the expenses of collec. 
tion, the revenue from this source would amount to $95,000.— 
T'o this should be added the probable increase of importation 
during the present year, which may with propriety be estimated 
at twenty per cent.; making the revenues from customs $113,000. 
Judging from the returns in the Treasury Department for the 
year 1840, (those of the year 1841 not being complete), the gross 
amount of receipts from direct taxes would, at the rates now pro- 
posed, amount to $35,000, from which is to be subtracted ten per 
cent. for expenses of collection, and ten per cent. added for pro- 
bable amount of increase and value of taxable property. 
_ Second,—But it is believed that measures may be adopted to 
increase the revenues. If a éustom-house were established on 
Red River, at some point near to that which the boundary line 
touches that river, for the purpose of collecting a duty on the 
goods imported into the eastern section from New-Orleans, and 
some adequate provision made for the collection of duties on the 
line between the counties of Harrison and Panola and the United 
States, a considerable addition would be made thereby to the fis- 
cal resources of the country. Heretofore the eastern section of 
Texas, by far the most populous and wealthy, have -paid in at 
the custom-houses but a bare ,sufficiency to compensate the offi- 
cers engaged in their collection. It is represented, and believed, 
that this failure on the part of the citizens does not arise from any, 
disposition to defraud the revenue, but is a consequence simply 
of the Government having made no adequate provision for its 
protection suitable to the circumstances of that portion of the 
country. A bill contemplating this object is herewith reported. 
The Committee recommend the laying of a tonnage duty, of 
one dollar per ton, on all foreign vessels trading to onr ports, and 
a duty of twenty-five cents per ton upon ail domestic vezsels ttad- 
ing between foreign and home ports. This has alutays bees con- 
sidered not only a legitimate but a fave-ite system of taxation, and 
it is presumed that it would have been resorted to much earlier 
by the financial policy of the country, had it net been supposed. 
that some provision in the treaty with the United States presented 
a solid objection to it. Whatever may have been the force of 
that objection, it will cease on the expiration of the treaty, which 
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-irict Consts, payment of which be made previous to the« 
scminencement 


é ofthe suit, a fund may be raised sufficient to pay. 
the salaries of the Judges, Heretofore a tax cost of ten dollars 
been allowed in all suits, to bë paid on the determination of the 


case by the ul litigant to the lawyer of the successful 
pany. kts w of the present session, that cost has been abo- 
ished, and it is now. as an appropriate fund for sup- 
porting the j x somes and others, who resort to our 
courte-of ee Caen a-pittance to de- 
oo. of supporting tribgiadle which sdminiater 
soek. 
It is to make some alterations in the law so as to pro- ` 


Vide forthe better and mose certain coliection of the revenues, and 
to prevent and detect frauds thereon. To effect the first named 
purpess, ig i deemed expedient to have the collectors of the direct 
tans eppbieted by i ident, and to hoki their offices at the 
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by whose v3 ghey expect their 
- payment is frequently sought to be evaded by every device which 
promises to secure its avoldancé, aF fis too Aenaibility of the 
collecting officer to the popular Seling makes hiw at tien more | 
regardful of the interest, wishes or sonyènisnce of his > 
than faithful in the performance of his duties or mindful of the. 
wants of the Government, Were the collector to bold his offiee - 
_ from the President, and be removable at hin meen Vigilamos ` 
and fidelity in duty would be prompted by a nsideration of | 
the wishes and obedience to the direction;- of -the power to 
which-he $ accountable. > ~ Z _ 

The assggsors should hold their office for a greater length than, - 
they do at present, in order that they may have ampler bps tat: 
obtain exact and satisfactory information’ concerning the n ` 
and amount of taxable property in their several tounties, and to 
be able to ferret out property that is sought to evade the payment 
of the tax. an ee > 2 o 

For protection to the customs, it shouid be required that a gon- 
sular certificate should accompany the invoice of every consiga- 
ment. The law of last session repealing the law of the seemed 
previous, rendering a certificate necessary, was impolitic. Ass, 
measure of protection to‘the revenue, it is in some degree indis- - 
pensable, and should be restored om the score of economy; as, - 
with its use, several officers in the custom-house may ba dis- 
pensed, whose seryices are now necessary. . 

If the plan above recommended, for the increase.gpd protection 
of the revenue be adopted, and if the information which has been 
received from the T Department concerning the sources 
of revenue and objects of taxation be correct, the revenues for the ` 
fiscal year 1842 may be thus stated :— ` 


* at 
From Customs, `- - ot - - $113,000 
s Direct Taxes, - - - - 
t. Licenses a e T 
“ Tonnage, ->= = + + $0,600 
“ Tax on Suits, Oro y 10,000 
* Other sources of revenue, ~- ~. = 3.000, 
` ifs p 
Making iu all, .- - $298,008 
What will be the necessary appropriations for the present year, 


it is impossible at this time to determine, as the dispasigen ef 
Congress towards the naval and military establishments is uu- 
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known The ava list appropriations wiil be something as fol- 
lows 


For pay of Heads of Departments, Clerks, contingent 


expenses, Judiciary. Ministers, &c , - - - $71,580 

Pay and milage to Members of Congress and the pay of 
Clerks, stationery and other contingent expenses, 60,000 
To fill certan appropnauons oi the present session, 5,060 
Amounting to - - - $136,580 


ee 
— 


Leaving a balance in the ‘Freasury at the end of the year, of 
$101,420 

It may be proper, however, to suggest. that considerable errors 
may have entered into the calculation, which time will develope, 
as the data upon which the computation 1s made 1s by no means 
satisfactory or complete. The Committee have availed themselves 
of the best inforn rton which cireumstances would permit, and 
their calculations have been made strictly in reference thereto. 

In a former report, the Committee teok occasion to assert that 
they felt the injunction to make an adequate provision for the 
payment of the public debt resting upon them with the solemnity 
of a constitutional obligation This responsibility is increased 
upon a fuller and more attentive consideration of the immumerable 
mischiefs which would result from a disregard of the maxims 
which tend to support national credit and to sustain national 
honor. To exhibit the reasons which justify the solicitude of 
the Committee on the subject would be but to enumerate the evils 
which would result from the destruction of all confidence be- 
tween individuals as members of the same social system; for, 
in the history of nations as well as individuals, experience has 
established the truth of the maxim, that honesty is the best policy. 
Obligations solemnly entered into by a people should not be im- 
paired; their faith, solemnly pledged, should not be violated, un- 
less under circumstances of extremest necessity, and when this 
necessity is obvious and apparent to all those who are effected by 
its operation ; whenever the exigency arises which justify a de- 
parture from strictest faith, care should be taken that the depar- 
ture should go no farther than the necessity ; and the first mo- 
ment of returning ability should be seized hold of to repair or 
remedy the injuries which the deviation has inflicted. 

“While the observance of good faith is recommended by the 
strongest inducements of political expediency, it is enforced by 
considerations of still higher authority. .There are arguments 
for it which rest on the immutable principles of moral obligation; 
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and in proportion as the mind 1s disposed to contemplate in the 
order of Providence an inmate connexion between public vir- 
tue and public happiness will be its repugnancy to a violation of 
of those principles. 

This reflection derives additional strength from the nature of 
the public debt; it was the price of liberty. The faith of the 
country has been frequently pledged for it, and with solemnities 
which give peculiar force to the obligations. There 1s indeed 
reason to regret that it has not hitherto been kept; that the ne- 
cessities of the country, conspirmg with mexperience in the sub- 
jects of finance, produced direct infractions, and that there has been 
exhibited on the subject a continual scene of negative violation 
and non-compliance 

It is to be hoped that this state of things 1s about to terminate, 
and that the present Congress will secure to themselves the last- 
mg gratitude of their country by making such a disposition of 
the public debt as will secure public confidence and give faith to 
the national character. 

This subject has been referred to a special committee and their 
deliberations had thereon, and happily your Committee is dis- 
charged from the duty of making any recommendations upon a 
matter of such exacting importance, and surrounded with so 
much difficulty. To sustain the national honor; te redeem the 
national faith ; to uphold public credit; to gain character and 
confidence abroad ; to win respect at home, and to vindicate the 
cause of free government, are some of the great and important 
ends involved in this deliberation, Whatever may be the policy 
adopted by the House, che Committee may be allowed to express 
their ardent desires to lend every endeavor to sustain any mea- 
sure which will be conducive to a successful determination of a 
matter involving such momentous consequences. 

With the expression of this opinion, the Committee wilf close 
their review of the important matters submitted to their consider- 
ation. The House will duly appreciate the difficulties under 
which the Committee have acted, and will give due deliberation 
to the subjects discussed.’ Were ampler time allowed for further 
examination into the subject matter of their deliberations, new 
facts might be developed which would lead to new, and addi- 
tonal views and opinions; but succeeding legislatures will cor- 
rect the errors and supply the want of information of those which 
preceded them, until, in the progress of time, the prosperity of 
Texas will be co-extensive with its natural resources, and its ca- 
pacity to furnish enjoyment and gratification to the refined wants 


of civilized man. 
TOD ROBINSON, Chairman. 


